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i, 7 In spite of indicgtions for several weeks that the autiwa[ete ) anticorertion, anti-
i ; bureauoracy drive |had reached J.ts final stages and 8 cm would be hrought to an end,
|

|

|

some statious during the|week t.amlln‘= Mar, 23 contlnued t’o broadcast coni‘esaion and
accusation rallieg end mz}terial eined at promoting the; drive. Reports that cadres
ssmen limd been pardoned following [‘Iull confession, and that others
refusi 1o confes., still were i‘re;]uent. 5

and pmvate busire
- were ar“e‘sted for

P 1
b ?

: There seemed to be consi erable confu.:ion or disagre men concerning the status of |
L1 the drive. Scome statio m'geg. shop clerke, women, pd ot‘xer groups to continue - !
ol their exposure of |corrup Lle‘ments ftuntil a complete victory is achieved”; asked |
I: that the maases Yearnest prcmote the drive"; and ¢ plained that many casee of
corruption "have not yet been[expoeed.“ Sonme statioﬂe jeven gpoke of bringing 1o
“an end the "first ‘stage L th‘e tiger hunt!" and enter mg “the second stage. Other
stations, and pérhaps a greate.; ‘number, gave cledr indications that the drive must
;be brought to a con«.lusi n. rrhe Central Government i:lrect:lve thet remaining cases
of corruption be diapoae of 's06n was mentioned ofte " and reporte ‘of wholesale ; i
ad,judication of cages were i‘r'equent. Hangchow armou'ﬂced ‘that the local Austerity .
Committee hed "completedTita adjudicm;ion" of eorrupb:lon cases; Wuhan said that the
South China Bureatlz of the Gommu:nis‘c Perty had ordere L the d.rive ended; and Peking
5 spoke of loccurrences in Tientslln factories, “where the| d.rive hag ended." }

L Cherges of capital!mt in!‘il"rut:.on into State enterp*isea and Government offices
I for illicit gain dropped of £ sbarply , which might be a significant indication that
the campaign against the "cap':.‘balist clasa" had resulrbed in losses for the Chinese
) economy , jand vould have to be |temnered consideradbly. Mukden declared in a broad-
i1, cast that private [industry hed been told that "as 1ong as it remains law abiding,

i
i

i CHANGE T0 <
URE LM,FIED |
L PER REGRAD@,G |
BULLETIN NO.€=2Cd |

it *
' T

ON  CONFIDENTIAL il ‘ ‘
' |

i
E-f
|
}
|
|

CLASSIF

=T DISTRIBUTION 0y

Releasd-2003/40/04;

B

i
OO.A0D0L0OZ400
5067460430

|




Approved For Release 2003/10/01 : CIA-RDESO-008béA0d@m043-0

L R CONFIDENTIAL

=
- 2 -

"i),-i]

it \nll receive equal f,roatment with State enterprises." This sounds quite different
from the intemperate changes a'vainst "capitalists" and the "capitalist jclass" that
have been heard since the anticorruption drive started, and which still are being

heard occasicnally over gome of the regional stations. Other obstructionist tactics

against the anncorruptmn driive were reported, but with less X‘requ'ency than in
earlier weeks. tHere, too, it might be significant that app"oxmntely }}alf of the

monitored cases of obstructmn placed the blame on cadres and Government! cf ficials
rather than upon bus:messmen. Kaifnng even reported that the chuiman and deputy
ﬂhairman of the Austerity Cormnittee in one Honan: city were found h.:;be amorg the
chief obstructionists. A more negative resistunce %o the drive among; cadras and
senior clerks still was reported from time to time, but the atiention given even to

their shortcomings seemed to Ye on the decline. il
| o |; :

On the other hand, actual1 cases of corruption, with arrests and puni hment were
reported in vreater numbers. i[Numerous big tigers were caught, about half or them
priv‘ate businessmen and half Glovernment officials. (Considerable attenti on was
given 1o smuggling '\c‘riviltieq with indications thet smuggling through]Canton and
Hong‘ Kong has been rve‘t,hex-1 orov lent. Handling of opium and drugs by1the smugglers
was mentioned often, and "‘1mpe ialist Americar and the Chiang Kai-shek ’“oandits"
were[ accused of trying to drug  the People's China." Considerable. $j:ress also was
laid| on corruption by pharm'mists and hendlers of’ drugs. A onangh:ii jbroadcast
declareu inat "the market| is flooded with fake Western drugs," and that ‘the price
of foreign drugs has increased

©60-70 times. Here, too, imperi-list IAmerica is the
chux criminal because of |the !

MAamerican ettack upen the China miinland in 1950,%
een guilty of {ravd. A snortage of ;-enicillm was

but H}BIW Chinese dealers have b
&dmlubeu, and charges made that "false penicillm" had been distmbut.ed!in China.

New c‘vmdences of dislocations in the Chinese '—cononxy resulting from the(noticorrup-
tion drive were unmistakable. ' Broadcasting stations stepped up noticeably their
in individual shops and factories, with tbe regular

reportb of increased producmon
eynlamuion that the mcreawd‘ production ef'forts were made "“to promote the drive."
However, many other broesdcastsiexplained more fully how various enterprises were

attemfuung, o keep up theﬁr proauc’rmn and &t ‘the same time continue' the"anticor"up—
tion arive. One store hac creaf,ed "two managerships,! one to take: care o£‘ production
and one Lo conduct the drive. [One State grain company had kept operations at normal
by "iiducing orders with privatel merchants for processing arain,' otlll another

State_] factory had placed two of| each 10 emplovees at work on the anticorruption

drive%, and was depending on t‘ve T‘emamim 3 1o do the work r.ormal].y done by 10.

|
In rome cases, however, the broadcaqnng stations seemed to make no: ei‘fcrt to keep
up the pretvensior: that everything was running smoothly, with production being held
to normal. A Chinchow broadesst blamed the unticorruptlon drive for causing one
factory to reach only 70 psroent of its Januiry and February quotas .|'<'1‘e:inan admitted

that 1n one place the cadnes "p;rmitted traae operatmns to come to ajhalt " Hotel
quotec\ Trom newspaper articlesi lwhich spoke of the : "setback to product: on in State
mdusmr:es" because of the1 dri ve, and even charged that people had gone hungry while
food rotted "because the responsible personnel had been removed.'. One chief
admmistrator was quoted 1n a Y'angchow broadcast as admonishing his cadxe-s to "“use
{A' Foochow

the enerpy they had been putting into" the drive to promote production.
broadcast declared that in| one Fukien hsien the cadres had been so involved in the
anticorruption drive that they! 1<:auzsed general confusion among the faz;mers " with

the result that "farm work| has been entirely neglected." Wuhan reported that some
i‘actomes in that area had “resn'imed operations.” ; |. P

|rw. i
!

Radlo‘oroadcasts also indicated |clearly that food shortages and i‘amine ‘are’: growing

in some areas. Tsinan bold of large allocations of relief tood grain, while ‘Hangchow,
Kaifeng, and Wuhan spoke of famine conditions. A Hangchow broadcast .urged ‘that
potatoes be planted "to allmnate spring tamine conditions.'" More alaz‘m]waa expressged
over the increasing number ]of jeaths among work oxen, and one Hangchowl broadcast
suggested that some farmers had allowed their oxen: to die so they could oollec. the
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Meanwhlle much was said' about the "mass ‘patmotlc emulatlon campaign® to get spring
farming started and incr#ase food production in 19352. |There was evidence that :
considerable ef'fort was: being exerted t& get rarmers supplied with seed, tools, and
fertilizer, and 1o guard jagainst floods and drought. Here, too, difficulties were
suggested. Hangchow asserted that in one place the villegers were ndemanding more
leadership," giving added evidence thati ichanges brought by the Communist regime
have brought & deterioratiion in farm 1eadersh1 P. v’angchow reported that in one
northern Kiangsu area thé farmers were denandmg not only more fcod and i‘ertilizer,
but also "kerosene, na'bu‘mes tung oil and clotk." |
\

1
More evidence was seen of +he breakdowr. ‘m +he ma:-he 1r.g system of the Shanghai
area, Hangchow reported thet in cne Che,} iarg psien tna fermers had 8 billion yuan
worth of native products, such as tea, mmg nil, and "rwstles, which they could not
sell--encugh to buy 40 million catnes oi rice. am ot‘*er grain to feed the people
for one month. Im-mhang{alqo reported a maeting of fnrmerq in one Kiangsi hsien
lto "correct their mlsunderstarding" of the ovemm\e*\t's ifree lending and borrowing
policy." ! i |

i J

The accusations that Chinese merchants ard contractors sebotaged operations in Korea
‘by cheating on contracts |to supply the C'hlﬂ"%f‘ Volunt egrs ‘were still heard, but
were growing weaker. Such contracts im-a”lazﬂ 7 are spoken of as "army" contracts :
lor “Government" contracts, indicating thar, Chinese regional broadcasting stations
‘r.ay little attention to! the myth that the C’hi‘:.esc vV 1unteers sre nonofficial and
arc not directly controlleo by +he Army ‘a- d the Lommmwt Government.
‘Charges that American planes vere dropp;r.-: disease -lacin insects on North Korea
lard Northeast China stiill were broadcavv regulerly by Fotmg, but not by the
regional stations. Most Pf the prooaqanda wn bacteri olon"al werfare also cane
wfrom Peking, with the reglonal stations conrining 71"111" efforts to reports of
protest meetings and crgamzah on of combat groups. Miikden reported protests by
Chrlstlan religious group's in Northesst Cnine, and & naw determination on the part.
oi these groups to neliminate Ame~lcan ase*'ms" in t"xeif‘ nidst Only one radio,
Nantung, was heard to broadcast Vya“nsk:, s attack in the Umted Nations on American

1}

use of bacteriologicel. warfare. i

In organization of umts po fight bacterlralonc..l war:‘a‘re, the regional stations
showed a declining interest in Noz'thcas’iLn‘ns and 2 gr eater interest in Korea.
A few nome groups to flght epidemies were resperted, bu‘, numerous broadcasts told
oi‘ volunteer units for thé Korean front i"r'om among hezlth workers end medical
studentb. Orgenization oi such units was reporited ‘-o:r{ a8 Temote an area as
Chungkmg, where more thnn 3,00C health wo’"l.e_a were said to be ready to depart
for Korea. ! ; ‘

Accounts ot resistance to1 land Teform v.ers reportad 1rom Kiangsi, Yunnan, Hupeh,
Cbekianfr, Hunan, and Szechwan Provwce-.‘ More reports of resistance were noted
among the fermers thems el{res who seem to be taking the former attitude of the
landlords now that they ‘are lando:'/ne* Se Jo‘f‘mer;/ *wmt‘i(alw all reports of

rﬂs: tance placad the blafne on the land 1ords and the ca}dw

A Shanghai newspaper °evnrelj cra*imzel‘ a Wuhs mwcmlppr for being 2 days late
in reporting action against severn Party memoerf I:J the Eash China Party Committee,
and then failing to comment on the a"e;r. ne Wuhsi peper eccepted the cr:ltlcism
: and rromised to do better|in the future.! - 1» critical krticle described the
;:urpoqe of a newspaper in|a rather rovel|iéshion.
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: ijwAs'rE, ANTICORRUPTION, ANTIBUREAUCRACY

Progress of Drive. A few stations in the Northeast eontin.xed to broadcast promotio nal material.
Anahan repor ted (Mar. 21) that a full broadcast of the citPr's fourth anticon'uption <rally bad
been made, when 109 tigers were exposed and 1l arrests ma "As a result of their ‘brillie.nt
| | achievements ia promoting the drive,” 36 shop clerks and workers had been admitted to membership
. in the Youth Corps at & special ceremony Mar. 8. Dairen announced (Mar. 17) | that atudem:s in the
i i Dairen-Port Arthur area Cultural Institute had been studyl documente concernins the drive, and
hed made T00 accusations. Chinchow stated (Mar. 17) that 85 youths had become memblera of the
Youth Corps as a reward for their anticorruption work. Youtha had reported 16 ,000 cases of
corruption among merchants. ‘ | ‘ {
‘ Smne reports of confession and accusation meetings also etill were being broadcaat, principa’l.ly
11;1 the Northeast or the Shanghal area. Anshan announced (Mar. 21) that the Hsinchien Company
iheld a rally Mer. 18, when Ling Pao-shan and Cheng Chi-fu 'confessed to corruption amounting to
100 million yuan, while Chin Shou-chi and Hans Kuo-fu we ! pardoned following thedr confessions
and "ordered to Join the tiger-hunting team." Dairen stated (Mar. 19) that workers in the .
Dairen office of the Rallway Administration rounded up 76 tiger "after stu.dying thexweakneaaes
| of tigers.” Chinchow reported (Mar. 23) that nine corrupt elements who confessed hnd been given
"only administrative and disciplinaxy punishment,” but one who was obdurate had been\ sent to
prison. Tsinan sald (Mar. 21) that the Austerity committe'e had "cautioned and pardoned" minor

\
|

i
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Kaifeng reported| (Mar. 20; that Yang Hsin-’veil. agzdre in the Hsuchang Cooperative ; Honan, was an
agent of capitalists, and connived with t“‘T’ ’to delroaud the Covernment on purchase contractsa.
Wuhan announced (Mfu: 17) that Chang Tzu—m‘z&;l trade union leader, hadwbeen expelled from the
union when it was disclosed he was an agenf of the capltalists. i
Cbstructionist Tactics. Chinchow reported (M&r. 22) tvhat semxor clerks had accused Chas Yung-cheng
and Wang Hai-chao of corrurting cadres, embezzlmg Coverrment property , and forming mtual
alliances. Shanghal stated (Mar. 20) that"ﬁn Chung-ken, msnager of the Hangchow office of the
Inland River Tra.nspor"t Congany, had been removed from office and expelled from the Party because
he lived a life of extravagance, formed mutual alliances with conupt merchants, obstructed the
anticorruption drive ,. and refused to show lhis books to inspectors. Hangchcv reported (Mar. 23)
that Chen Tzu-ching of the Chekiang Land Office had been accnsed of corruption and expelled
from the Party fcr refusing to confess and initmiuatmg Yarg Tru-min vtth s gun to prevent his
confessing. ; E

|

|

Yongehow asser*ed (Mar. 17} that Wu Hen-clmng, Nantung merchant, had «lo«ed down his business
to oppresé the clerk-, who accused him of thx @vaﬂo*x Xangchow added| (Mar. 23) that the managers
of the Hueamel and Harnhsinng Medicine Shcvp1 ralsifled in Tilling out "fivo aanti®s” forms, but
were exposed by the wvorkers, Kaifeng annlcunced {Max. 21) tha* Honan Pa.rt,/ Committee Chairman
Shen Shao-seng had been named head of the| Shenchou Austerity C‘ammt,ree replacing Chairman

Iiu Shao-nan and|Deputy Chairman Ken Chury Tchi "because the latter urr= found to be corrupt
and unwilling to|promots the antiwaste; anficomption antiburﬂam.rafy drive."” Huainan stated
(Mar. 20) thai Pan Chi-chi, deputy chief 'of *.,he Huainan Mining Administration Finance Bureau,
had been removed|Fat “he demend of +he WO u“e:;s" ‘because he obstructed the anticorruption d.rive.

\ \
shan, “ransport operator, obzstructed the anticorruption

drive and mradzclllGG million yusn in ’ta.xe" by petting up s dummy office in Shanghal. Manchang
added (Mar. 21) That Iiu Wel-ping, Shang) AD textile mill owner, a5 chairman of the Board of
saucracy d:rive by saying that the

Trade, "cbstructed the entiwaste, a.nfxnor;r'upﬁion s antibvx
capitalist class|could nct be overthrown.(| He tried to flee, but V’Bb‘d.] zcovared by the workers
and sent to pris 00 ‘Nsnchang said (Mar. 3) that drug merchant Wang Pn-h»ng cheatad his zustomers
by using inferior drugs and “"oppressed h1r cler}u with 10 regulstions}®

 Nanchang reported (Mar. 17) that Chen Minj

building contractor, nct ‘.m_q defrauded the Govermment
of one billion yu:a.n on. achool building contrac‘t s but fermed mutusl allisnces with Kao Nai-1i

and Liang Cheng-yuen to oppress workers and. stop their wages for 2 mJn..ht According t.o ¥namiag
(Mar. 2?), many Funming firms still were ‘be‘c*uc ting the drive, 80 LHMir-g and Chaeg Fu-ling

hsd been arrested “to teach the others a éssona"

Laxity and Rightist Thought.
clerks were 'u.’r:ged. to overcome thelr rlgh‘tist leanings”

business or family associates. Haungehow

Canton reported (Mar 22) that Lo Wen-chi

i
Hangchow tepor"”{ed (Mar. 19) that at & u:’t}ap nderkst rally senior
and expose corrupt merchantg, even close

21) that in ‘hnhs_ﬂn students had taken the

attitude that echolars were above mundane ]auf“t1

corruption, fhat]the- anticorruption drive
vass:
corruption in the schools, the studenta

expose corrupt mem’bers of their families,.‘

rqdea (Max .
|

"Chenge mountains and rivers, but npt man's pature. v
realized the error: of their|thinking,”

airs, and couwld not “ﬁw:.bly ke inwvolved in cazes of
wag only for merchants and offimam, Their philosoohy
However, after hearing reports of
and promised to
Kaifeng said (Mar. 21.) tha+ cadres in the Huangchuan

Special Diatriet‘ Honan, were Instructed to Noyercome their rightist lﬂe.nings" in order to bring

the first stage of the tiger huat to a el

Hofei stated (Mar. 19} that cadres in Pengpu,

se

and stert the second stagea

Anhwi s had teen a\cw:xea of laxity in promoting

" the drive. Yang1('hing-po, head of the Pepgpu branch of the Feople's Bams had rightist leanings
and introduced 40 cadres into the bank whp|were tools of capitalists. | Others accused of having
rightiat lea.nings were Yang -Jen-chung, ﬂ‘n|x e-rf [of Tung Chu; Hsieh Shac-c¢hung, Party propagaunda
chief; Lua <thun-’t:ien, People s Bank af'count]&nt° and Chen I-ming, head wt the Tunghsing Company.
The local Aus‘ceri‘ry Committee also aceusni|tha Pengpu Peoplets Court of’ having rightist

leanings for notiarr-sting these corrupt °:me=1:n‘nsn |

i \
l1131 Junghan Chu held a meeting Mar, 15 and uzged some
8t leemings and fearlessly evrp.asp corrupt merchants.”
‘Auﬂterity Committee called a meeting of “"activist
pitalwt traps.” |

Canton announcedl (Mar. 19) that 300 clerks
. of their number to "wipe out their rightt
Kunming reported|(Mar. 23) thet the local
clerks" and urged them not to "fall into ¢a

|
|
i
i
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__g Tigers. Peld.ns announced in numeral (Mnr 19) that 60 privately ocwned iron fomdriea in
Harbin and Cha.ngehun had defrauded the Government of 30 billion.yuan on contracts for farm tools.
Cbinchow reporbed (Max . 20) that Wang Chung-tang, merchant, corrupted 70 cadres and emd.ed.‘ J

230 milliom yuan worth of taxes. Yu Pao-.‘]u ahd Wang Chen-ling corrupted cadres in order to got

Govermment contracts ﬁithout competitive‘bids‘ Cadreman Yu Chang-ling gave them all contrects

for Qovernment| canstruction, at a losse to the‘ Govermment of 400 million yuan. Shanghai snidi

(Mar. 17) that Yeh Ta-wen, Tsinan merchnnt 9 »e)vaded 750 million yuan in taxes and cheated om J

'Government contra.cts. He was arrested vhen he refused to confess and threatened his clerlm.y

‘Shanghai reported. (Mar. 20) that Sa PtmgJ chi, Shanghai merchant, robbed the Shanghai chperative

of 600 million|yuan; Kan I-min, Eangchow‘ contractor, built a dam at Chinhua which developed a

45-meter breach af'ter the first rain and was completely washed away by a heavy rain Mar. 6\. |

cauning a loss| iof 61,000 tan of rice, ﬂooding 300 mou of land; and cauwsing drought on 3,000 mou;

‘Chin Te-hail made defective insecticide pumps , causing farmers to guffer crop failure from msect

plagues on 91. 5 million mou, Lin Lien-fa'v ‘Nanking contractor, defrauded on cotton proceseing!’
controets, and Tai Chin-fu cheated on processing food for famine refugees. ‘

1 | \

' Hm:gchaw re;por*fea. (Max . 19) that cadres hlu 'I‘zu-mi and Ho Te-chao of the Chekiang branch of] the
China Tea Company had been arrested for organizing a corruption ring which robbed the Government
'of 1,60 billion yuan during the 1951 teawaing season. Hsngehow said (Mar. 20) that Han Chung-sha,
chief engineer|in charge of conatruetion\at {the Huhai Power Statiom, h&d been arrested for fomins
a ring to defrnucl the Government of 900|m11110n yuan through the Chinhua Hslen Conmstruction

- Department. Hofei reported (Mar, 20) that Wang Chieh-hsiu had been arrested for defrauding the
Government of 1.8 billion yv.an in 'building contracts for the Huannan Military District, An.bﬂei.
He employed formexr Kuomintang agents anu] gangstern to carry ocut hig attacke onr the Gov»rnmenp

' and spent 100 million yuan to bribe ca es, ‘extemiing his operatione from Shanghai to Wuhul 1

: |
mhsi announccd (Mar 19) that "capite.listic elemente" Heu I-ming and Ho I-ming, cadres iu ‘che
Wuhsien Coopern’cive , had been arrested or eorruption amounting to 4 billion yuan in tuying |
wheat and cotton for the Government and se.'u.ipg bean cake fertilizer to the farmers. Tkey took
885 million Juan in buying wheat, 2.5 billions in buying cotton; and 216 millions in selling}
fertilizer., Wuhsi added (Mar. 22) thatlcmz ‘Kuo-ching, "corrupt merchant turned cadre,” in| the

. warehouse of the Hsuchow branch of the china Grain Company, had been arrested for embezznngfone
billion yuan through falsifying accountsland adulterating grain. Merchaat Wu Chi-szu rep..,:med
1,200 tons of good coal with poor coal ini f1lling an order for coal. from the Euailnan Coal
Aﬂminiatration. Wu connived with cadxee“.n the Sunan Power Plant, Chishuiyen, Klangsu, to l
defraud the chemment of 2 billion y\m}m Nanchang reported (Mar. 21) that Wang Han, business

. managexr of the Ceramica College, Hsi (1} Esien, Kiangsi, had been arrested for corruption

~ amounting to 500 million yuan |; u ‘

1 ‘

© Canton stated (}hr 17) thet Chen C‘hia-an, People's Bank cadreman, had been arrested for lettins

- merchants use the bank funds for spcxculation and failing to repay cme billion yuan. Canton

said’ (Mar. 19) /that Cheng Shou-yuen, a ca&re member of the Canton Bureau of Foreign Trade ,\hnd

' bBeen arrested for “conniving with trnitorm merchants® to speculate in forelgn exchange at a

' loss to the Government of one billion yue.n | Kunming reported (Mar. 20) that Chung Ii-ho, !unn.en

. Salt Minee cadreman, had been arrested for eonmption amownting to 120 million yvan in a.uawmg

merchants to speculate with Government property Kunming said (Mer. 22) that Ma Chu-yung, head

- of the Makuan Hsien, Yunnan, Trading Company,‘embezzled 1.1 billion yuan by falsifying his| |
accounta and regularly taking 15 catties ‘out of each 100 catties of goods handled. }

I
|
|
|

‘ Priv'e'te Buﬂineamnen.. Bhanghai a.nnounced‘(Mnr 17) that Yu Wan-nien, Changchou, had been dﬂte:cted.
. a8 the leader of a 2 ring of corrupt merehmta vho organized a "law study group” for finding|ways
to avold taxes and plan attacks upon sta1'e enterprises. Shanghal (Mar. 20) quoted from a | |
CHIEH FANG JIE PAO article vhich charged‘leapitmste with furnishing farwers with dei'ectiw- ‘
materials, forcing farm prices down, aa fcreing prices on manufactured goods up. Liu Wen-luns,
maneger of the Luho Cigarette Factory, wee arrested for making cigarettes which polsoned people.
" A school purchased 50 packs of his cigaret'bes and presented them to wounded veterans, all ofi

- whom lmmediately became sick. Shanghai (Mar. 21) told of the arrest of Chi Pen-i, a merchant
who connived with cadreman Weng Chung to ‘talie Government equipment to organize the Chiating l

Ifnméamh Factory, a private concern ., which | mcz'eaaed its capital fram 180 millions to k463 m:ll:!.ona
months.

1
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erted [Mar. 0.) that "since the Amsricen an
foreign druge had arisen 60-70 timez; ~acult that the market is flooded
sterr drugs.” As penicillin had bes usnd, the China Pharmsceutical
lied the market with large q.m.ntulec ot the Qdrug, bat corrupt rmerchant Pan
organized dealzrs to absord the outpul, and iriel to prevent the Statnfcompany

ng penlcillin. Ma Chi-shan was cherged with s "w the ringleader of e.‘;;;rcuo

g false penicillin, as well as the organizer ol a firm kuown as the Coma Drug
poced to be ja foreign company which actuslly: doe.—* not exist; to specia],ize in

e quinine and cther drugs.
zing brand namec of long standing.

uron the China vmainls.nd in 1950,"

Ancogreat

e

Hangchow (I&axu 23) Cheng Hsian-hua, -orrupt :inli Jealer, led a ring which corrupted
ing and otbher cadres in the Heirhua Frinting Company and smbezzled L@O‘mnmn yuau
ed (Mar., 17) that Chou Chia-mou, Shu:heng merchant. was the Jﬁader of 3 group of

w4
hants and Tax Bureawn cadres which defrauded the Governmzat of 1.8 biil ien yusn in

ed {Mar. -71 thet owners of l2ading rkarmarigs in Wuhizizo connived wiﬂt;l cadrez to
from Government hospitals and offices and sell them back o the Goverrment at high
mral storeeg also s0ld cutdated drugs, imitaticns, and talsiiied brar.ds‘ Same stere
O have gold 'r:rgus penicillin, while tke Hsinomin Flm:'ax_\cv sold Jaqdulent Jeutan.,
(Mar. 20) that Li Tzu-chung, Lo Fa-chang, and Shen fasg-ml, greln merchants,
grain for private profit; and uzed L.ovcrnmént grain tor gspecalatiscn. ihzien
tractors chested on materials and labibr, 'seriously ecdengsring” the W‘x*h»ml
program. They made 150 million yuan from cne bridags ca:tiyag 270 milliqn_ , and
uan from another costing 170 millions. Wuhsi saxd {Mar. 21 that the Liperaticn
g demand for school deeske; 50 cspitaiist: were faking adwvantage of The #1tustion,

thzt Tang Yu
leader of a
bribed mnst

Managers of the Chincheng Furniture Company, Wihizisp, opested oo lsear and materials in making
desks for lccal elementary schools, with the rezult rhat the de-ns came to preces ey quickly.
|

Wohan declarsd (Mar. 21} that Chen Hou-te, cumer oF th2 Sanhc Sarage. =h2oted on labor aad
materials in repairing Fire Department fruck:, and st0la psyt: and fire-fighling apparatusz,
The first time the repaired trucks answered s fare call they wiuld not run sxd the |purps would
notL work. AEta result 600 houseg burned and 3.000 parsoti: wera homelezs, Canton reported
“{Mar. 17) that mﬂrcha'lts Chen Fai-yu and Wang Shac-<ya hsad been arresteld (oo aivling the
Covernment opn food proc essing contracte, Chungking aznounzed [Mar. 37 that ie Shou Hitam,
Szechwan, merchaats Chen Kuang-han ani (‘h).am; Ting-¥en had Teen arrested for manipglatang

the market, causing beavy lossas to farmers :
Hangchow repprtad lMar 1) that an order bad hteen isczaed Tor the srra:se cv.’xf':ba.g, Ah-fu,
ringlesder of a smuggllrg ring in gold snd @ilwver shipe which had ‘_ : 6.6\"\“ oyns 2z of
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radio transmitters. Included in the goods handled by the smuggling ring weas 4,000 ounces of

morphine, 3,000 ounces of opium, 17,700 wrist watches, 6,600 fountain p'e'ng, and large quantities

of ginseng. I

Government Officials. ‘Dairen announced (Mar. 18) that Chou Tao-yang, .,hang Chien-chun, and
Yang Ping-yuen, cadremen of the Dairen Railway Station, had been mested for coauiving with a
group of merchants led by Chang Lan-shi to sgell Govermment property. Dairen added (Mar. 20) thet
Chen Chi-ming had been [charged with protecting corrupt elements in the Dairen Chemical Pactory
end had been removed. Tu Han-lin, deputy chief of the Dairen Electricul Applianrces Factory,
connived with corrupt merchant Liu Te-hul to defraud the Government of 100 million yusan. Tsinan
raported (Mar. 21) that 40 cadres in the Hsiho Mines had been charged w:ith eorruption amounting
to 4 billions, while their merchant accomplices took 2.5 billions. Sixty percent of the cadres
were former members of [the Kuomintang Youth Corps who infilitrsted into the mine administration
in 1949, ‘

' I

Hangchow announced (Mar. 18) that the tiger bhunt had been strengthened 111 that city by dismissal =
of Sheng Hua-shi of the People's Court. Hangchow added (Mar. 19) that ;’ao Ya-fu and Shen Te-fa .
had been arrested as ringlea.ders of a ring of corrupt elements in 1ocal| financial institutions
who had dealt in 7O, 000 ounces of gold, 100,000 ounces of silver, and 1arge quantities of U.S.
currency. Hangchow sai‘d (Mar. 20) that (Chen Hsiu-chuan) . head of the Chekians Cultural
Department, had been d.i‘smissed from his post and placed under one j?&l"ﬁ investigation Ly the
Party. Vhen his office gained success he took full credit, "and slighted the correct leadership
of the higher levels and the Paxrty, as well as the cadres a.nd the masses. He indulged in :
extravagance, waste, corruption, and decadence, and directly grafted 2. B million yuan, saying:
“I have worked for the Jrevoluttonary cause for many years, so it 1is not' ltoo much for me to
enjoy a little now." He allowed his cadres to graft 10 million yuan, and even hired three
counterrevolutionariee |as secretaries. "Without the permission of his seniore" he took his
family to Shanghai to a public performance, spending one¢ million yuan. || ‘

|
Yangchow announced (Mar 21) that Ting Shi-ching, Chien Ai-lien, and Li. |Hsiu-1 of the North
Kiangsu Department of Industry and Trade had been arrested and cha.r ged with corruption.
Nanchang reported (Mar. 18) that cadremen Chen Nai-kuang and Wang Jen-pei of the Fuliang branch
of the China Department Store had been arrested for allowing corrupt merchsmts to speculate
with 300 million yuan of Government funds. Huainan announced (Mar. 193/ ithet cadres Hsu Nan-hsien,
Cheng Ta-chi, and Chia.ng Chung-chil of the Huainan Mining Adndnia*re.tion 'Hospital, leftcvers from
the old regime "who had not changed their corrupt tendencies," had 'boen |an~es1;ed for selling
medical supplies from the Hospital to the local pharmacies and buying them back at high prices.

I| ‘
Wuhen said (Mar. 21) tha‘t Tang Yu, Ku Lan-ping, Chen Yu~-chia, Li Kai- fan, Liu Pei-an, Liu
Pu-hesing, and 9 other cadres in the Import-Export Workers 'nion, had been expelled for "being
capitalist agents, bureaucratic , and incompetent." The Metal Wor;:erq Union expelled leading
cadre members Chang Chung-liang, Chu Tgo-hua, and Hua Ching-po as cap,talist agents, criminally
bureaucratic, and incompetent 80 that the working class struggle was greatly hindered." Kunming
reported (Mar. 22) that cadres in the Maken Hsien Trading Company, Yunnan, had been arrested
because they were corrupt and evaded confessions. ‘I

Effects of Drive. A cqnsiderable number of broadca.sts asserted that the anticorruption drive
had 1ncreased production, or that workers now would increase pxodur\tion' :as part of the drive.
Anshan claimed (Mar. 21) that workers in the Anshan Ironworks "and othe'r shops" had increased
production. Dairen asserted (Mar. 19) that workers in the Chungchang Railway and the Huaseng
‘Pobacco Factory "1ncreased their productive efficiency to promote" the drive, Mukden claimed
(Mar. 19) that "factories in the city" had fulfilled their quotas to promote the drvive, and
added (Mar. 22) that the Dairen Chemical Works had increased its synthetic ammonia _,oduction

20 percent to promote the drive. Tsinan said (Mar, 23) that the Taian Farm Tool Factory
campleted 1,500 water wheels ehead of schedule to promote the drive. Peking reported in numeral
code (Mar. 23) that workers in the Tientsin Power plants increeased their productive efficiency
by using "cheaper grades of coal," saving 700 million yusn in ]?".:b:'uzxry,| ‘and salvaged 110 miilion
yuan worth of materials from the storehouse. According to Shanghai (Mar 22) Tsingtao textile

ECONOMIC PROBLEMS i

|
| : |
lApproved For Release 2003/10/01 : CIA-RDP80-OO$Q9A000500740043 0

i ) | .
| .
. ; | . :




———

Approved For Release 2003/10/01 : CIA-RDPSO-OO809A0005007§0549-!)N L

mills increased production because of the drive, ar workers were learning rnevw manufacturing
techniques "as a result of their increased politiue: consciousness.” Shanghal asserted (Mar. 23)
thst after listening to: the Chinese Volunteers, miners in the Chilungkang mines, Huainan, set a

new coal production record Mar. It to promote the drive. /

Hangchow stated (Mar. 19) inat workers in the Chekiang Construction Company lumber mill were
promoting the tiger hunt by increasing production. Hofei claimed (Mar. 18) that wecrkers in

the State Flour Mill ati Pengpu rallied to fulfill their quotas and promote the drive. Wuhsi
agsserted (Mar. 17) that: the Wuhsiern Flour Mill reported a record achievement as workers
increased production tc: promote the drive., Wuhsi added (Mar., 23) that the boiler sbop of the
Chishuiyen Roundhouse "made records in both tiger hunting and production" in February. Nantung
declared (Mar.2l) that workers in the lccal No. 4 Textile Mills "will increase producticn of
cloth above their quotas™ to promote the drive. Foochow stated (Mar. 22) that the Fukien
Trading Compeny "was carrying on normsl operations” while promotiag the drive, having brought in
"60,000 tons of sugar and large quantities of sulfur and lime.

Other broadcasts claimesd production gains ss a result of recently =sdopled changes cr revisicns
in munagement. Shanghal declared (Mar, 19) that agricultursl loans in East China smre 30
percent higher than last yesr, despits the anticorruption drive, ber~ause special personnel hnd
been appointed by the Pecple®s Bank to carry out loan transactions. Haugchow claimed (Mar. 19)
that workers in the Tungfeng Textile Mill had increased production by having leading cadyves
make daily inspections to ez=e that production is maintained, and by holding evening weetings
to settle problems arising during the day. Wihsi expluined (Mar. 19) that the Wuhsien branch
of the China Department Store had created two manegershipe, onz to devote full attention ro
buginess operations, and the other to carry on the anticorruption drive. Some cadres wera to
continue promoting the drive, but most of them would be smployed in normsl busine=s cpevations.
Wuhsi asserted (Mar. 22) tha* the Changchou branch of the China Grain Company <would :ontinue ite
normal operations while promoting the drive by "placing nrders with private merchants for
processing grain.”

Canton stated (Mar. 17) that the Canton City Bank wasz increasing its operationz to promole the
drive by “ecarrying on tiger hunting after office hours and on Saturdays and Sundays." Canton
added (Mar. 23) that in the Kwangtung Rubber Works 25 percent of the cadres conducting the
tiger hunt had been allocated to normal busipess nperations. Chungkivg announced {Mar., 21)
that the Fipancial and Economic Committee of the North Szechwan Administrative OLfi-e had
ordered its offices "to. carry on normal busziness operations vhile rromoting the sntiwazt:z,
anticorruption, antibureaucracy drive."

Peking declared in numern). code (Mar. 21) that the publicly operaxed steel and iron Tactory at
Taiyuana, the Shansi Machine Factory, and other Taiyuvan units met their January ard Februwary
gquotas, at the same tims carrying out the anticorruption drive. This was acccmplizhed by lieking
the drive with the need to maintaip production, and utilizing all propeganda methods in whe
factories to arouse an interest in both problems. For instance, Flour Mill No. 2 broadcast to
the workers each day, announcing the progress made in each drive; 1t waz pointed out in the iron-
casting section of the Shansi Machine Factory that the 10 millior yuan saved by utilizing waste
irondust was less than one-30th of the amount taken by Chiang Mei-po through graft; while in this
plant two of every 10 persons were placed on tiger-hunting teams, while the remaining &ight

"ware entrusted with the duty of fulfilling the quotas of the 10 persons.

Still other broadcasts frankly admitted that the anticorruption driwve had intexrfered with production
Mukden (Mar. 23) quoted from an article in the TUNGPEL JIH PAG which called upon State industriea
to allocate personnel frem the drive to normal business operations, and "to reactivate privats
industry by placing orders with firms whichk had been law-abiding or whose owners confessed
satisfactorily." Chinchow admitted {Mar. 23) that "due to poor leadership and laxity of labor
discipline,”" Liaosi Machine Factory No. 7C fulfilled only 70 percent of ite January and February
quotas. Tsinan complained (Mar. 23) that cadres in Tatan Heilen, Shsutung, showed "incowpstent
leadership” in "permitting trade operations to come to & halt” during *he anticorruption drive
"and not inmediately reviving them." The Hsien Party Committee had held two meetinge %o discuss
the stoppage, "but did nothing about correcting the situstion.”
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Dairen esnnounced {Mar. 21} that the Dairen Department of Ag-iculture had issued a directive on
the eradication of wild dogs. Hangchow stated (Mar. 18) that cadres jin the Yinhsien Special
District, Chekiang, had been ordered to check on farmers who hed allowed their work oxen to die,
8 having died in Jihhsien in one day, and 12 having been reported killed in one snow storm in
Chuchi Hsien. "Many farmers have let the oxen die to collect the insurance," &

out since cadres

have refused to allow such insurance, the "losses have been great” to; the farmers. Foochow
said (Mar. 19) that an aphid plague had been reported from Chu 1, Changpu Hsien, Fukien. Foochow
added (Mar. 20) that cholera among hogs had resulted in 1,300 deaths kn Chu 4, Minho Hsien;
%00 in 6 hgiang of Loyusn Hsien; 200 in Kuangtse Hsien; and 1,900 deaths in Chungen Hsien.

|
Mukden ennounced (Mar. 22) that the Governments of Sungchiang and Heitl.ungchiemg Provinces had
igsued directives on forest fire prevention. Chungking reported (M. 17) that in Kweichow,
Sikang, and western Szechwan, 15 recent forest fires had causzed huge damage, amounting to 150
million yuan in two hsien alone. Hangchow declared (Mar. 17) that personnel in the Wansheng
and Kungsheng Hemp Mills, Chekiang, had been accused of buying up hemp seed to obstruct the

1

hemp-growing program and cause a seed shortage.
|

Asricultural Production. Peking announced in numersl code (Mar. 21) {that the Eact China Military
and Administrative Committee had issued a directive calling for a "mass patriotic emulation
campalgn in increasing agricultural production,” in an effort to bring about increased production
in the various crops, and new production records in gpecific crops. “Considerable attention to
rlans for increased production. steos to guard against flood aud drought, use of ample fertilizer
supplies, and organization of mutual-eid teams, were noted by regional broadcasting statiocs
throughout China. Cadres were urged to take the lead in getting spri‘ng farming started, and %o

perfect local farm organizations. !
|

Peking announced in & home service broadcast (Mar. 17} that the Ctantr:a.l Ministry of the Interior
had issued a directive callang for immediate inspection of progress in "substitute plcrwing”
‘activities, to insure that femilies of martyrs and servicemsn would c';umplete their spring
plowing on schedule, and repeated the announcement on later broadcastz. Shanghal said (Mar. 22)
that the Yencheng District had issued a directive calling upon all hgien to "organize the
dependents of Armymen for production” by helping them with their farm work. Yangchow reported
{Mar . 19) that an agricultural instruction team was touring the villages in the Huengchan State
¥arm area of northern Kian_su to "teach the farmers modern farming methods.”

Attention also was given to financing of epring farm operations. Hangehow announced {Mar. 217
that the Chekiang People's Bank had been instructed to extend loans to farmers for spring
orerations. Nanchang reported (Mar. 21) that the Kiangsi Peoplefs Bank had issued 20 billion
yuan in loans to assist farmers with spring operations. Nanchang added {Mar. 23} that peapants
in Yungfeng, Fouliang, and other Kisngsi hsien had been given farm loars, and "in addition
unrestricted lending and borrowing were encouraged asmong the villagers.” Wuhan aaid (Mar. 17}
that in Central and South China loans for fertilizer were zeven times greater than in 1951, and
that farmers had bought 3 willion catties of insecticides. Churgking stated (Mar. ”1)} that in
Yunnan Province the Government had allocated 600 milliom yuan to the ibsien for irrigation projscts.
Some difficulties in getting spring production started were evident jln broadcasts. Tsinan
amnounced (Mar. 19) that cadres in Chimo Hsien, Shantung, had been bureaucratic and had failed
to carry out the springferming program. and that new cadrez had bezn lsent to take the lead.
Hangchow reported (Mar. 17) that in Chuchou Hsien, Chekiang, vi.llager‘s “were demanding more
leadership,"” so cadres had bteen ordered to take a more active role in working with them, and %c
give the epring farming program preference over the anticorruption drive. Hangchow addad

{Mar. 23) that in the Chinhua Special Distric%, Chekiang, the Office lof Drought Prevention and
I/"-’smn Production had charged the cooperatives with failure to provide }fertilizer ; as most of the
6,962 cooperatives had no fertilizer ut all, and only one had #0ld es much as 1,249 catries.

Yangchow reported Mar. 23) that farm supply companies in Pienhai Hsien, northern Kiangeu, had

called a meeting of farmers to determine their needs, as they had "demanded & more accezgible supply

of food grains, bean cake fertilizer, bean oil, kerosene, matches, tung oll, and cloth.” Wuhsi
stated (Mar. 20) that pessants in Sungchiang, Wuhgien, end Changchou, Klangsu, had now "overcome

their complacency,” and were being mobilized to build irrigation systems. Sien announced (Mar. 20)

that the Ningsia Province Party Committee had called a meeting of rural cadres to implement the’
spring production program "by wiping out rightist leanings among the lcadres."
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Organizationa.l Difficultics. Shanghai amnounced (Mar. 18) that ' the East China Military and‘
Administrative Committee met and appointed s grouwr of 13 as s "Management and COntrol Committee”
to handle the reorganization of productive enterprises directed by small govermnental un"ts, It
had been announced earlier that these productive enterprizes would be jreorganized “with the hsien
forming the smallest control unit. A temporary organization for, the Eaat China People's Court "to
take action sgainst corrurt criminals" also was nutlined. and forwarded 40 .the Central Government
at Peking for approval. Feking announced in a home aervice broadcast (m 21) that sta.rting
Mar. 25 passenger and freignt charges on all rauilways of China chept the K!u.mning Railvay vould

Hangchow complained (Mar. 19) that in Chenhai Hsien, Chekiang, tradc in na.tive e.nd. Bpecial produrts\
such as tea, tung oil, and bristles, was at a standstill, “affecting the production: and 1iving of
the farmers." Farmers in the haien were said to have 8 billion yuan worth of ‘these. prod.ucts for
sale, enough to buy 40 million catties of rice and other grains and fned. the ;people for one month.
Canses of the trade breakdown were said to be shortage of purch&sing pc:wer y. lack: of; cooperutive
funds, and lack of understanding of transactions and sales on the part of the cadrea. Nanchang
declared (Mar. 18) that Party cadres in the rural areas of Shan1jéc Hsien, K:!.angsi,‘ bad called s
meeting of peasants to "correct their misunderstanding" of th= Governmﬁnt'a"frﬂe ending end
Yorrowing policy." b

Peking said in numeral code (Mar. 17) that units of the Pecple's Lioeration Am in' Lhaaa,
Tibet, "have enthusiastically unfolded a large-scale spring produrtioﬁ movement, ,fhad been!
carrying fertilizer from the river, were building a d1tch 8 11 long 6r 1rrigation 9 and vnre
"turning the virgin land of many years into good fields." Pﬂlung aecex*pd. in ny, /.:\.eral éode
(Mar. 20) that 38 leather workshops in Changtu, Sikang, "which were s:‘queech,o"/‘;;ot—_isinese by
imperialist goods," had received loans, rehabilitated their buasiness ,1expand 'od.zction, anu
now had markets as far away as Lhasa. ! )

i ;
Yangchow szaid (Mar. 17) that irrigation works along the Huai River rear Yencheng were 80 pe:cen*
completed, but that 40,000 workers "have left for their homes to engage in’ farm. prodw..tion..

The same radio etated (Ma.r 23) that the Yencheng Specisl District had: eported '99. 5 perr-ent of

the project completed, and "45,000 workers released." Yaugnhow shated (Mar 17)ithat 50 medizal
workers from the North Kiangsu Special Digtrict had left Yangchow for duty among:‘the Huai RivsT

workers. Peking announced in a home srvice broadcast (Mar. 22‘, tha*| the® Huai River harneesing

projects was in full swing along a disgtance of 1,000 meters, m*h ons muli'dn lahorern emplnvedn

Wuhan announced (Mar. 18) that the Central and South China C-ovemment had,approved ‘the pr«pos&l
of the Changchiang Conservancy Committee to coutrcl the waiers of the C’hingchiang River. Wohan
added (Mar. 19) that all cadres had been directed te assist with the Chingchia.ng project, §1
especially the resettlement of the farmers that must be removed from t.he areao A i ‘

)

WAR PROBLEMS

Corrupt Contractors. Dairen asserted (Mar. 17} that shop clerka of Chungshan C'hu had been stud}qng

documents on corrupt merchants who cheated on Army contracte, "and now realize-the :mecrtancn of
the struggle against corrupt capitalists." Shangbai claimed (Mar. azp that prUE Ch.en-y'ung,
southern Kiangsu model farmer, represented "broad circles" in the area when ‘he wrote a letter
denouncing "thoee agents of the American imperialists,” the mernha.nts] an.d. contracfors “who |
defraunded the Government on Army contracts and sabotaged the Chinese Volmteers.' ‘Kangchoﬁ
asserted that large crowds flocked to the Resist-America. Aid-Kores Absociation exhibit of |
evidence against corrupt merchants "who endangered the Fzopla’s Volunteers by cheating on Army
contracts for supplies."” j |- _ ‘

Chinchow announced (Mar. 19) that Wang Chien-chung had bz=en chea-ge.o 'with cheating on labor e.mi
materials to defraud the Government of 200 million yuan on repair r'ontracts for  Atmy truck.rs "and
in addition endangered military operations at the fromt." Wuhsn re}:orted. (Mar. 20) ‘t;hat Chou
Han-chou of the Central Bakery in Wuhan had been arrerted for dnfrauding ‘the Government of !

800 million yuan on Army food contracts. He failed to fulfill his con‘uract af‘t;er receivins the
materials, and of seven goldiers who ate his food, five became sick. LrE i
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Kunming announced -(Mar.|18) that Yang Teng‘-shanv, Chu rungrliy, and Yang Ming-tan had been arrested

for selling Govermment property, including nstioral d=¢2nse cquipment such as plane engines.

They took large numbers“ of airplane motors! |from the Kunming Airfield, and in addition took

large quantities of metale =nd melted them} down for resale, Kunming said (Mar. 23) that Wu

Chang-kuang and his acc;c:mplices destroyed large quantities of national defense materials. They

bribed workers in an armory to destroy a 23,|300—hcrsepover :r]not‘or, and spent 3 months removing goods

from 30 warehouses to px"‘event their use byi the People’s Liberation Army. They also sabotaged the

1951 mineral prod.uctioni'progtam by developing private :x:.‘L:n.'n"u;,1

|
Bacteriological Warfare 1Pr'opaganda; Pekiné announced in ojhome service broadcast (Mar. 17) that
"American air bandits coptinue to spresd large quantities of geum-bearing insects.™ The statement,
which was repeated on a|number of broadcasjtjs Mar. 18 and c‘onti.nued Mar. 19-21, claimed that 75
American planes were over Northeast China Mar. 16. A 1ong‘art1cle, "General Kuowledge for Defenze
Againgt Bacteriological!lrla.rfare," was tra.né'mitted in numeral r:odﬁ . Thils article, said to have
‘been prepared by the China General I&:d:.ca.l}‘&ssociation, VEét into great detail to describe various
. forms of bacteris end methiods for transmitting them, repeated the story ¢f Japanese uase of
barteriological warfare l‘Ln China in 1940, repeated the story that America distributed potato
teetles by plane in East| Jermany, and asscrted that the Tnited Statec hired Jsnanesze and German
bacteriological warfare |experts, instead of punishing them |as the USSR did. FIrief extracts from
the article follow: | 1 v

After sux%j['ering big defeats|on the Korean b?ttlléf'ield, American
imperialists recently viclated human ;just.xcej: ¢2d international law by
carrying jout bacteriological| warfare and spreading bacteria-laden insects
and other |poisonous articles|over Korea and %No.mheast China. Thie iobuman
and. appa.l%ihg crime can never be tolerated ‘qy é\lr great Chinese people,
the Korean people, and the people of the woyld, ' We wust demand punizh-
ment for } he American imperialists who carried out bactericlogical wasTare
and we mugt unite together to smssh this wanfare of the American
aggresgorg.... Like the Japane~c devils, the Amsricen imperieliats
started the preparatory work for bacteriol:<lcal. warface at a very early
date, and were even more poisonous-minded than their Japanesge counterparts.
Early in 1943 the U.S. Govermment established the Biological Warfare
Commission under the War De;b4'1;1:1:1:16:1’11:-.9 :fsettnné up bacteriological marder

fa.ctorlea\ in several places.).. The most feracious and brutal of thess

(experiments) was the experimentation on the bodiss of our Chinese and

Korean Pelple's troops who uéré captured. ... American forces sailed to

Wonsan poi:‘yt in Korea and madé bacteriological experiments on captured

People's Volunteers...also on Koje Island, as sdmitted by reactiopary

American ﬂeporters. (Peking‘,' Chinese Numeral Code, Mar. 17)

| ; i
The article charged that|the Americens firs1‘$ used bacterlollogi‘cal warfare when retreating from
North Korea, infecting 3,p00 persons with smailpcx and caus}ing 300 deaths, On Koje lsland of the
23,000 persons eaptured,}’eo percent becams geriously 1l1l. 1Re.c.fe;:n-.ly, American planes had been
dropping germ-laden 1nse?ts on North Korea gince Jan. 28, a in China since Feb.29.
I Do

Reports of protest meet-i#gs and of protests against American bacteriological warfare were monitored
from Dairen, Mukden, Pek:;hg, Hangchow, Nantung, Nanchang, F]oochm:, and Canton, most of them from
Mukden and Dairen. Group“s ‘reported as protésthg were et-ud‘gnt:‘a ;7 Peasantz, dependents of service-
men, religious groups, and "people of all circles," or the Pbroad messes.” Dairen asserted
(Mar. 21) that the Daireﬁ| Catholic League filled a protest. |Mukden said (Mar. 17) that representa-
tives of the Mukden C&thcjalic Reformation Cohx'mittee, the St. Joseph Society, and the Northeast
General Assembly of the Church of Christ in/ China had protested; and also had pledzed to step
up the reformation campaign among religi.ousilgroups to “eliminats American agent=." Nantueg
(Mer. 19) broadcast Vyshinsky's attack upon American bacteriological warfare in the United Nations.
Canton warmed (Mar. 23) that "the broad masses must train themselves®™ o ccmbat bac teriological
V&ré‘are y fgr, although “world opinion hes attacked this inhiumaa act, yet American imperialigm knows
no bounds. ‘ i .
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Units _g,ht ng Germ Warfaxe: Mukden reported (Ms.r. ~1Y that tural dastricts iz North%ast China
had successfully organized emergency sani tatlon and heal*h uuits, a.nd with the active participa-~
tion of all groups, including the farmers, a plague-prevzntion and insect-elimination campaign
wus rapid.ly unfolding, with 52 haien and 50 chu health clinice set up. Dairen announced (Mar 22)
that the ‘entire student body of the Dairen Medical College was at work giving vaccmations to the

. magses, fighting spring epidemics "in reply to the spreading of germs by the U.S. Forr'es.

Tsinan asserted (Mar. 20) that ig spite of heavy rains Mar. 18, insect eradication teams in’
Teingtao “con‘rinued at their task of cleaning up germs dropped by the Americans. Shanghei reported
(Mar. 18) that antibacteriological warfare committees had been organized in Tsingtao and Nanking.
Wuhan announced (Mar. 19) that the Central and South China Flague Prevention Committee held its
Pirst meqting Maxro. 18 under the chairmanship of Teng Tzu-hui. The Committee had 25 members
including Vice Chairmen Chao I-min and Chao Erh-lu, Administrative Chief Chi Cbnng-h'tan, and
Deputy Administrative Chiefs Hu Shen-chi and Yao Ko-fang. J

Psinan de‘cl&red (Mar. 19) that students in the Shzmtung Army Medical Schosl, and mrkars in the
hof-pxte.ls' of the school, adopted a resolution Mar. 17 "to volunteer for 1mmed.iat'.e sexﬁre at. the
Korean fqont to cambat Amerlcan bacteriological wvarfare.” Feking reported in numeralmode

{Mar. 23) that 500 medical workers were at the Tientsin Staticn Mar. 21 to encourage the Sth
Battuion, Tientsin Resist-America, Aid-Korea Medical Volunteers, as they left for Korf-a, |Hangehow
said (Mar. 19) that, "in response to the call for volunteers for the Korean front,” medical
workers '1‘n the Hangchow Railway Hospital had gone to Korea to combat bac teriolognr'al »‘z'au'fa.en

Wuhsi announced (Mar. 21) that medical workers in Wuheien had sent a letter to the Peking JEH MIN
JIH PAO offering to volunteer for service at the Korean front to combat American bacteri ological
warfare. | Wuhan reported (Mar. 21) that 33 medical students in the Wuhan Medical Collr-ce, madical
students in Kaifeng, Chengchou, and various cities in Hupeh Province, all had volunt eered for
service at the Korean front. Chungking reported (Mar. 22) that 30 ?eranna from f‘hr-ngfu and

© western Szechvan had volunteered for antibacterioclogicel warfare service ia Korea. C‘mmgking

andded (Mdr. 23) that the numbter of health workers in Chengtu and wesiern Szechwan mﬂ’l&‘h&d applied
for permi}ssion to join the Resist-America, Aid-Korea Autiplague Corpe had reached 2 0’ L, some of
then al_re‘ady prepared to depart, with medical suppliez. ) ‘ ‘
LAND Rm'dm y

| ;
Wuhan reported (Mar. 22) that in Hunan Province meetings were peld "to oyercome cadras® rightiet
thought,"” | 88 land reform had not been successfully carried out in gome hsiang. In Hupeh Province
the Pa.rty Committee warned cadres "to keep close to the masses and firmly hold on to the leader-
ship," and to avoid "rightist leanings" end migconduct in carrying ou’ their duties. WJJ was said
that 260 Hupeh hsiang will complete their land reform this spring with the confisc anon and
distribution of landlords’ assets. Nanchang unnounced (Mar. 21) that 33 cedres in Lir.huan Haien,
Kiangsi, had been charged with laxity because they gav all their attention to produs mon and
falled to engege in political activity. Ruzal cadremsn Hsinng Chi-hzisng attended only two
meetings ‘1n 3 years, and hid landlord Ii Liu-chi in bis o#n home wher the ~ther caldres suppossd
he had fled. |

| !

" Nanchang Lsser‘bed (Mar. 23) that in Chu 6, Hsinkan, Kiangzi, the landlcrd class had bﬁen zmched

largely through utilization of the People's Court. Since November 1951 trials had bewn helda rfor 11
"ruffian | landlords ," who gave up 120 ounces of gold, 10,000 silver dollare, and 200 million yuan
worth of property y» Which "basically solved the li.relihocd difficuities of the poor farmﬂm "
Kunming e&id (Mar. 20) that in Fubal Hslen, Yunnasn, the pﬂasant‘- had refused to te won over by
landlords , and had "continued their struggle to l:.quidate the landlord class.

Hangehow complained (Mar. 21) that indoctraination of peasants by rural cadres had been necesgary
in ‘,(ungch:lav Chekia.ng, because peasants who received land "were only interested in reLﬁah iIpro-
ductiom, 9nd vere beginning to accept rightist leanings of reactionary landlords and counf&r
revolutionaries.” Wuhan reported (Mar. 22) thet the Land Reform Committee of Huvan Province had
issued a d.irectwe Mar. 15 prohibiting land reform cadres from tsking meals at the oxpnnse of
hsiang govermnents s 88 & result of complaints from Wangchung Hsiasng, Changsha, and Fa.nchi Hsiang,

‘ Hsiangtan Heien, that cadres had been regularly taking all their meals with the local governments.

Nanchang geclarea (Mar. 20) that cadres in Shangjao and Lichuan Heien, Kiangsi, were leading the
farmers in the struggle ageinst landlords and reactionary element:, but that cadres iv Fuliang Hsien
were "atruggling to overcome the superstitions of the peasants." J

b




|
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An¢ Hoelasng Hsien, Szechwan, nad organiml
yli.7 property and setting fire to grain

Chungking announr-ed (Mar. 17) that fa.rmm:o in lw- »-'1.‘.
a gpecial patrol corpe To pguard against landlovd *

warehouses. Kunming complained (Mar. 19) ‘tha Chz . Hren-chuen ond Han Te-chun, landlords in
Szumao Hsien, Yupnan sabcoraged farm produ‘cmon by corrunting farmers through wming emd dining
them, and by Joining farmetr:! associations under false names. Kunmmg reported {Mar. 23) that. in
We.ng‘rao Hsiang, Yur-h‘ Bsiern, Yunoan, a utr‘uggle rally sgzinst “reactionary landlord” Ua.ng Chin-,)u.i
was recently held and ihst the peasants h‘ad *finally czucceeded in overthroving the landlo:rda, who
had regained thelr power ful pusition after the departure of the land reform cadres.” In Pengpl
Hzien the Party C'ommltteé recently called |a meeting of farmers to dietridute goods co:r fiscated from
landlords, to indoctrinate the farmers on the land reform mavement, and to "urge thoge with

rightist leanings" tc give rull support tc the land refarm program.

MISCELLANEOUS ‘
]
Newspaper Fai*ures.. Shanghai announced (Mar 17) that the local CHIEB 548G JIH PAC "s +rongl_s,'
criticizad’" the Wuhesi SUNAN JIH PAO for 1t.s negligence io handling ar imperiant news s*oxy on aztion
*taken by the Eagt China Party Committee aga:.ns‘c ceven Party members, including (I lu-ping), southera
Kiongsu “lawles |xamiloxd " The Shanghai [paper had carried the ztory in full Msr. 15, but the
SUNAN .JIfi PAD ~~a\1c1 nothing urtil Mar. 17, |[and then offered no comman® on tbe action. ’I"h- CHIEH
FANG JIH PAC d—manded that the SUNAN JIH PAO and the Wuhz: Party Ccmmittee “carry out public
criticism and oorrect the error,” declaring that the "chief task of 8 newspaper i1s to educate
: Pﬂrty members and revolutionary people in ‘Ma.nim-lenjmsm and Mao Tse-iung 1deology. A1l news-
papers in East China must carry this Party action news for reaction inside and outside the Party.”
Wuhei said (Mar.|19) that the SUNAN JIH PAO on Mar. 18 carried artirler and sditorials "voicit o Ste
Acceptance of tbe cxiticism® made by the Shanghai psper; -onfessed to "serious politizal short comings
in its failure to carry.the story; and adm.l.‘ct»d that the "political con:iciousnesz of 1tis staff
should be increased to avoid any such mistake in the futurs.® i
Cormt»rrevolutio‘nm‘iesﬁ Dairen claimed (Pl&r 173 that Az a rez:ult of <he suncesaful aztlon agsalnss
rounterrevolutlopa.tles,. 10,000 active earlres had been devzioped in Chuiohsien. fcrmed 10%t0 loval
militia units rmg mutual - aid teams. Hang: "hcm reported (Mst. 17) that =ngineers 1o the East China

Sea Frontier Coma.nd had been commended 1quowiog their recenrn capture of a Junk loads 5‘. with g@uns

and ammunition apnd 13 "pirates." This sudcess followed a similar one Mar, 8, and an sdgagemmrt
|

feb., 29 in whlch‘ 6 pirates were killed emd 18 captured. Nan:hang r‘-pur* ad (Ma.rn 23 that the

- CHANGCHTANG JIH PAO carried a story on th\. capture in Thinglungssu, Csumel Hzien, Bunsa, Sf Chung

Tung-ching last ‘Octh'be:ro Chung, whe had T:{een hiding in Changts, was rcmmani»ﬂr oF a rmgadr in
Chiang Kai-shek's forces during the 1934 gncircllng campaign, and succeeded in capt u:lng a.r'i
executing Fang (.‘hi-min comander of the o0ld Kiangsl revoluticnany basa,

Fonchow stated (Max., 21) that the People's ‘ Court in Chengpe Helen, Fuktien; seviencad f‘h' Pa':-l haog,
to death Mar. 8 ;nr beating to death his 'wife Wang Ling-chiu, for fear rhn would 'rp-we hilx
rounterrevolutionar'y astivities. I‘oo"hcwlasner ted (Mar. 23) that szinze lazt Desentisr the riilitia

training at F‘ucning had greatly increased [its political vigilasnce, and “the lathexgy "Jmscd Ty ths

~onception that the revolution had succeeded has been tasically ﬂl'\mlom,nrl *  The 'nuxt'la Had
wIsted regular spntries along the cosst, c“vaptured 20 "bsndits and special agents,” audl |
pieces of firearms valonging to counterrevolutionaries. Kumming wounce’l (Mar. 19} that ‘thﬂ

tMengtzu Special District Yunnan, had set up & farm p:odug,tum office, <hich would hew\? as: one of
its duties the preventing of counterrevolutionaries from zabotaging +he farm production progr
Nationall Minoritiee. Peking in numeral ccldp- {Mar. 20) quoted Deputy Chief Pai Chi-erh |of th*
Shangtu-Hsianghuang Banner, Chaher I.acesgu.‘-J as saying livegtock io his dammer uad 1.mr-'ﬂ§>ed from
110,000 to 150, 000 since the Liberation. |His people travelsd 70 t-~ 80 11 to welcome the touring
Chinese Volnntee“r‘s, and, "many nomads and students immedistely veguested permissicn to]ge to the
Korean bat‘rlefield " Chief Tu-ku-erh of the Silingol [eagus was quubed as saying: e ghrd.l resol~
utely repulse the fanatic attacks of the cx&'p:\taliﬂt class on the prairies, and wipe n*s-ay

influence of v&pitallst thought, and eljmina.te all cowrupt elemzots.” Peking in a hows .e; v‘fﬂ
broadcast (Mar. 2.1) said that the v1~11"1ng delegation of variois natiomalﬂ 12g fron Sumn'ﬁvsr China
gathersd at Pe]rmg Mar. 19 and adopted a protest agaiust American ui2 of bactericlogic 4l %mtra.rea

| |

Timber Belt. Shangbhai announced (Mar. 22) that cadres of the Bagt China Military and Adm.tnictva~
tive Committee had been busy on “China’s first plan for remaking nature ,* the planﬂng‘of a roreszh
belt 1,000 11 loug along the coast of northern Kiamgsu. 'The beltn would require 440,000 ewdlmgen

would oecupy 60 000 square li of area, and would be completed ia 1958,




